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April 26, 2017

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company - Annual Review of the Purchased Gas
Adjustment and Gas Purchasing Policies; Docket No. 2006-5-G
Notification that cost of gas factors will not be adjusted for the May 2017 billing
cycles

Dear Ms. Boyd:

By Order No. 2006-679 (“Order”), dated November 13, 2006, issued in the above-
referenced docket, the Public Service Commission of South Carolina (“Commission™) authorized
South Carolina Electric & Gas Company (“SCE&G” or “Company”) to adjust its cost of gas
factors monthly pursuant to Paragraph 4 of the Settlement Agreement adopted and approved by
the Commission. Pursuant to the approved procedure and before the first billing cycle of each
month, SCE&G recalculates its forecast total cost of gas factors to determine whether an
adjustment should be made to the current cost of gas factors. If there is no Material Difference
(this tetm is defined in Order Exhibit No. 1 and subsequently modified by Order No. 2009-910
issued in Docket No. 2009-5-G) between the newly recalculated gas cost factors and the gas cost
factors currently in effect, then SCE&G has the discretion to adjust rates if it believes there would
be areasonable impact to customer bills. Ifthe Company chooses not to adjust the gas cost factors
currently in effect, then SCE&G is to notify the Commission, the South Carolina Office of
Regulatory Staff (“ORS"), and the South Carolina Energy Users Committee (“SCEUC”) that the
existing cost of gas factors will remain in effect for the next billing cycle. If, however, a Material
Difference exists or the Company chooses to exercise its discretion and adjust its rates, then
SCE&G is to notify the Commission, ORS, and the SCEUC of the Company’s intent to adjust its
gas cost factors beginning with the first billing cycle in the next succeeding month.
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In accordance with the approved procedure, the Company has recalculated its forecast total
cost of gas factors to be effective with the Company’s first billing cycle in May 2017. Based upon
the Company’s updated calculations, no Material Difference exists between the newly recalculated
gas cost factors and the gas cost factors currently in effect. Moreover, SCE&G is not electing to
exercise its discretion and adjust rates at this time. Therefore, for the May 2017 billing cycles, this
letter serves as notification to the Commission that no adjustment will be made to the total cost of
gas factors currently in effect.

By copy of this letter and in compliance with the Order, we are also notifying ORS and the
SCEUC that the current total cost of gas factors will remain in effect for May 2017. In addition,
we are providing them with copies of updated versions of Exhibits A and B evidencing that no
Material Difference exists between the newly recalculated cost of gas factors and the factors
currently in effect.

If you have any questions, please do not hesitate to contact me.

Very truly yours,

MR 1} Pl

Matthew W. Gissendanner

MWG/kms
Enclosures

cc: Jeffrey M. Nelson, Esquire
Scott Elliott, Esquire
Dawn Hipp
(all viaFirst Class U.S. mail and electronic mail w/enclosures)

Michael Seaman-Huynh
Matt Schellinger
(both via electronic mail w/enclosures)
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SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PROJECTED COMMODITY AND DEMAND COSTS

Exhibit A

(OVER)/UNDER COLLECTION
CUMULATIVE CUMULATIVE CUMULATIVE
BILLING COMMODITY COMMODITY DEMAND DEMAND TOTAL TOTAL
COMM COST  COMM COST FIRM SALES  (OVER)UNDER  (OVER)UNDER (OVER)UNDER (OVER)UNDER (OVER)UNDER (OVER)UNDER
PER THERM PERTHERM  DIFFERENCE THERMS COLLECTION COLLECTION COLLECTION COLLECTION COLLECTION COLLECTION

(COL. 1) (COL. 2) (coL. 3) (COL. 4) (CoL. 5) (COL. 6) (coL.7) (COL. 8) (COL. 9) (COL. 10)
($1,476,490) $12,955,874 $11,479,384
$0.37474 $0.35425 $0.02050 11,709,914 $240,002 (61,236,488) $1,344,567 $14,300,441 $1,584,569 $13,063,953
$0.41994 $0.35425 $0.06570 8,961,782 $588,777 ($647,711) $2,340,041 $16,640,482 $2,928,818 $15,992,772
$0.48519 $0.35425 $0.13095 8,360,027 $1,094,704 $446,993 $1,532,156 $18,172,638 $2,626,859 $18,619,631
$0.64506 $0.35425 $0.29081 7,819,141 $2,273,916 $2,720,908 $2,185,429 $20,358,066 $4,459,344 $23,078,975
$0.53409 $0.35425 $0.17985 8,170,871 $1,469,518 $4,190,426 $1,494,450 $21,852,516 $2,963,967 $26,042,943
$0.56288 $0.35425 $0.20863 10,670,608 $2,226,211 $6,416,637 ($1,280,477) $20,572,038 $945,734 $26,988,676
$0.49801 $0.35425 $0.14377 16,858,429 $2,423,703 $8,840,340 ($4,791,886) $15,780,152 ($2,368,183) $24,620,493
$0.37456 $0.35425 $0.02031 31,569,901 $641,311 $9,481,651 ($7,097,582) $8,682,570 ($6,456,271) $18,164,221
$0.31195 $0.35425 ($0.04229) 43,295,114 ($1,831,109) $7,650,542 ($9,710,264) ($1,027,694)  ($11,541,373) $6,622,848
$0.25667 $0.35425 (80.09758) 40,365,752 ($3,938,733) $3,711,809 ($1,374,486) ($2,402,180) ($5,313,219) $1,309,629
$0.29078 $0.35425 ($0.06347) 30,719,299 ($1,949,670) $1,762,139 $611,527 ($1,790,654) ($1,338,144) ($28,514)
$0.25920 $0.35425 (§0.09505) 18,539,787 ($1,762,139) $0 $1,790,654 $0 $28,515 $0

237,040,626 $1,476,490 ($12,955,872) ($11,479,384)




Exhibit B

South Carolina Electric and Gas Company
Development of DCOG, CCOG and Total Cost of Gas Factors

May-17 Residential SGSINNGS LGS
DCOG Factor $0.21077 $0.14045 $0.18859
CCOG Factor $0.38885 $0.38885 $0.38885

Total Cost of Gas Factor $0.59962 $0.52930 $0.57744




